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Objectives:

e To create awareness among the students how the public economics has been
applied to the package of those policies and operations which involve the
use of tax and expenditure measures.

e To analyse the public revenue and expenditures trends and programmes.

¢ To understand the existence of externalities concern from adjustment in the
distribution of income and wealth etc.

e To understand fiscal institutions with a careful analysis of the issues, which

underline budgetary policies in general and Indian experience in particular.

Course outline:

Course Content (Title of the Unit) Minimum
Unit No. of




No.

Hours

Prerequisites

04

Introduction:

Meaning and definition of public finance — Scope of Public Finance —
Similarities and dissimilarities of public and private finance — Market
Failure — Imperfection — indivisibility — spill over benefit and spill

over cost — Externalities. Role of Government Activity.

14

Inter - sector of Allocation and Public Choices:

Private and Public mechanism for allocating resources: Types of
goods and their characteristics — Private, Public and Merit goods —
Principle of maximum social advantage. Public Choice — Unanimity —
Relative Unanimity — the medium vote theorem - Arrow’s

impossibility theorem.

14

Theories of Public Expenditure:

Meaning of Public Expenditure — classification of public expenditure —
Causes of Increase in Public Expenditure — Importance of Public
Expenditure — Canons Public Expenditure — Effects of Public
Expenditure — Wagner’s Law of Public Expenditure — Wiseman
Peacock Hypothesis on Public Expenditure — Prof. Samuelson’s Pure

Theory of Public Expenditure — Trends of Public Expenditure in India.

14

Public Revenue and Theories of Taxation:

Meaning and definition of public Revenue — Sources — Classification
of Public Revenue — Meaning and definition of Tax — Characteristics —
Objectives of tax — canons of Taxation — Classification of Taxes —
Direct Taxes and Indirect Taxes — Its Meaning — Merits and demerits
of Indirect Taxes — Laffer Curve — Characteristics of Good tax System

— Tax incidence — Effects of Taxes — Theories of Taxation — Erik

14




Lindhall’s Theory of Voluntary Exchange — Howard Browen’s
Theory.

Total Hours

60
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